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FOR OPIC 

E. O. 11652: N/A 
TAGS: EAIDBG 

SUB J : OPIC: VINNELL- Z- P ( VZP) CLAIM: LCM BOALZ 
REF: STATE 101110 

1. UPON RECEIPT REFTEL MAY 29, EMBOFF INFORMED LEE SAX OF 

VZP / DACCA ABOUT CAVEAT STATED IN PARA ONE REFTEL RE RECOVERY OF 
LCM 7-6, AND ALSO THAT EMBASSY AUTHORIZED ( PER PARA 2 REFTEL) 

TO PROCEED TRANSFER LCM 7-7 VIA VZP- ARMY ROUTE. ( FYI: WE 
DID NOT PERCEIVE ANY PUBLIC RELATIONS ADVANTAGE TO BE GAINED 
IN HAVING USG IDENTIFIED AS DONOR OF INOPERABLE BOAT TO BDG.. 

END FYI). 

2. EMBASSY HAS NOW RECEIVED JUNE 1 LETTER FROM VZP PROJECT 
MANAGER ERSKINE STATING THAT VZP RECOVERED LCM BOAT 7-6, 

SN 124617, AS OF MAY 11. LETTER ADDS THAT VESSEL IN OPERATING 
ORDER BUT " REQUIRES REPAIRS TOTALLING $1,800 AS EXAMINED BY MR. 
BROWN OF USAID". (FYI: BROWN NOW ENROUTE AID/ W.) 

3. LETTER PROVIDES FOLLOWING BREAKDOWN OF COSOY INVOLVED IN 
REACYING PRICE OF TAKAS 146,939 WHICH VZP / DACCA SUGGESTS THAT 
ITS ALHAMBRA OFFICE OFFER OPIC " AS PAYMENT IN FULL FOR 
RECOVERED LCM BOAT 7-6". 

LAID DOWN COST $46,790 
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LESS 13 MONTHS DEPRECIATION 10,022 
CLAIM PAYMENT $36,768 

LESS DEPR. TO RECOVERY 
(25 MONTHS) 16,704 



$20,064 

LESS REPAIRS 1,800 



$18,264 

OR, ATRATETAKS 8.1 TO DOLLAR: TKS 146,939. 

4. ERSKINE' S LETTER DOES NOT MENTION ANY ENCUMBRANCES OR 
LIABILITIES, BUT EMBASSY WILL RESPOND SAYING THAT IT IS 
ASSUMED THERE ARE NONE, PER PARA ONE REFTEL. 

5. SINCE VZP HAS NOW OBTAINED LCM 7-6 WITHOUT, APPARENTLY, 

HAVING GIVEN QUITCLAIM TO ARMY FOR LCM 7-7, IT SEEMS 

TO US THAT IT NOW PREFERABLE TO TAKE NO ACTION RE LATTER 
BOAT UNLESS AND UNTIL ARMY PRESSES US. WE NOW ESSENTIALLY BACK 
AT ORIGINAL POSITIONS EXPRESSED PARA 4 DACCA 0503 AND PARA 1 STATE 
52188, I.E. VZP HAS APPARENTLY RECOVERED OPERABLE LCM 7-6 WITHOUT 
HAVING HAD TO TAKE INOPERABLE AND DEBT- BURDENED LCM 7-7. SHALL 
WE LET MATTER REST? 

NEWBERRY 
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